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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  February 22 - March 4, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: With seasonal milk production in the 
EU moving toward the flush, dealing with milk volumes will 
become even more challenging. For example, observers in Germany 
believe milk production for the first two weeks of February 2016 
were 5% higher than the same weeks of 2015. Some dairy 
manufacturers are concerned that continuing year over year 
increases could tax the capacity of existing processing/
manufacturing plants. Milk production in Germany has shown 
regional differences. The strongest increases have been in Lower 
Saxony, with Schleswig-Holstein yielding above average increases. 
More average increases have occurred in North Rhine-Westphalia. 
Production has slightly declined in Bavaria and Baden-
Wurttemberg. In Germany, where lower retail pricing has also 
resulted, dairy supermarket sales to consumers are increasing. This 
has reversed a general decline in early 2015. Retail sales of fluid 
milk, butter, cheese and yogurt strengthened in the second half of 
2015, and continue in 2016. Milk production in the UK so far during 
2016 is believed to have slowed, compared with the same period of 
2015. During January 2016 Irish dairy producers are believed to 
have produced over 10% more milk than during December. 
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr icing in the EU weakened 
significantly. The view of some EU butter manufacturers is that this 
represents a trend of weaker butter markets which has been 
developing for weeks. Butter is believed by some in the industry to 
be heading toward pricing that would initiate a butter intervention 
program. The EU butter intervention price is 2,217 Euros/MT, 
which at the current exchange rate is $2,406 US. The lower pricing 
is helping export efforts, in terms of being able to compete on price 
with Oceania and the U.S. However, current sales potential, 
domestic and export, is tempered as buyers with timing flexibility 
step back in anticipation of weakening prices in the near term. In the 
EU, interest is stronger in packaged butter than bulk butter. Overall 
butter sales, domestic and export, are not enough to keep private 
storage inventories from rising. 
 
 
82% BUTTERFAT:              2,550 - 2,725    
99% BUTTERFAT:              3,500 - 3,925    
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder  pr icing is 
slightly lower, with intervention sales continuing. When asked to 
describe conditions in a word, the word "volume" was offered by 
some manufacturers. Significant volumes are  being manufactured 
and sold into intervention as a way of clearing  milk volumes. Most 
current production is either to fill existing  contracts, or for sales 
into intervention. Non-intervention buyers  have been slow to step 
forward and complete purchases because  intervention results in a 
stable pricing floor, which reduces a sense of urgency. Of course, 
intervention sales are only available to new production meeting 
certain specifications and packaging requirements.  There are still 
lots of older SMP being held by some sellers, not eligible for 
intervention, which in some cases are being sold in spot  
transactions  for as low  as $1,400/MT. Total intervention purchases  
 
 

February 22-28, 2016 were the highest level of any week of 2016 so  
far: 9,881 MT. That brought 2016 intervention purchases for 2016 to  
54,524 MT compared to 40,281 MT for all of 2015.              
 
  
1.25% BUTTERFAT:                          1,650 - 1,800       
 
 
 
 
SWEET WHEY POWDER: Whey powder  pr icing is steady. 
Buying interest is subdued. Production is focused on filling 
contracts, especially food grade production. Inventories are ample to 
alleviate buyer anxiety to complete  purchases.    
  
    
NONHYGROSCOPIC:                              500 - 700    
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  
markets have lower pricing. The market in the EU is weak. Strong 
competition from New Zealand in particular, which many people in 
the EU believe dominates global pricing, has a strong influence over 
the EU market. Some manufacturers in the EU with capacity to 
make WMP are opting to make other dairy products at this time.               
         
                                                          
26% BUTTERFAT:                            2,000 - 2,225     
 
 
 
 
EASTERN OVERVIEW: Milk production in Eastern Europe 
remains strong overall. Eucolait reports milk production changes for 
the year 2015 compared with 2014, as well as for December 2015 
compared with December 2014 for the following Eastern EU 
nations, as: Czech Republic, +3.6%, +3.7%; Hungary, 
+3.6%, -4.0%; Lithuania, +0.2. +1.9%; Romania, -8.0%, -1.8%; 
Slovakia, +2.5%, +0.8%; Latvia, +0.4%, +4.4%; Estonia, -1.4%, 
+3.4%; Slovenia, +4.7%, +9.2%; Croatia, -1.9%, -3.8%; and 
Bulgaria, -0.8%, -2.0%. 
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